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E.O. 11652: N/A 
TAGS: EAID, IN, IA 

SUBJECT: JAPANESE POSITION ON INDIAN DEBT RESCHEDULING 
REF: A. STATE 137387 B. TOKYO 8139 

1. ON JUNE 28, DRAWING ON REF A, EMBOFF BRIEFED FONOFF REP 
(SEZAKI, DEPUTY HEAD, FIRST ECONOMIC COOPERATION DIVISION) 

RE USG POSITION ON INDIAN DEBT RESCHEDULING. EMBOFF STRESSED 
USG HOPE OUR POSITION WOULD NOT DETER OTHER CREDITORS FROM 
DOING WHAT THEY CONSIDERED TO BE THEIR PROPER PART. 
EMBASSY'S UNDERSTANDING OF GOJ POSITION (REF B PARA 1) HAD 
SEEMED TO LEAVE ROOM FOR RESCHEDULING OF LESS THAN 45 
PERCENT BY GOJ, HOWEVER, GOJ POSITION REPORTED REF A PARA 
3 INDICATED GOJ WOULD NOT PARTICIPATE IN DEBT RELIEF TO 
ANY EXTENT UNLESS USG ACCEPTED 45 PERCENT SHARE. EMBOFF 
REQUESTED CLARIFICATION THIS POINT. 

2. IN RESPONSE, SEZAKI SAID THAT POSITION OF GOJ 
EXPERTS FROM MINISTRY OF FINANCE (MOF) WAS AS REPORTED 
REF A, THAT IS, QTE ALL (45 PERCENT) OR NOTHING 

UNQTE CONTINGENT ON USG'S AGREEING TO 45 PERCENT LEVEL, 
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AND MOF HAD PREVAILED ON GOJ REP (TANIDA) TO TAKE THIS 
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POSITION AT CONSORTIUM MEETING. THIS NOT NECESSARILY 
FINAL GOJ POSITION, HOWEVER, SAID SEZAKI. AT PRESENT, 

GOJ IS WAITING TO SEE WHAT USG WILL DO. IT POSSIBLE 
THAT, EVEN IF USG DOES NOT AGREE TO 45 PERCENT LEVEL, 

GOJ MAY ULTIMATELY AGREE TO RESCHEDULE SOME PORTION 
OF DEBT LESS THAN 45 PERCENT. 

SHOESMITH 
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